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IN THE MATTER OF NOTICE OF PROPOSED
RULEMAKING FOR THE ENVIRONMENTAL
PORTFOLIO STANDARD

)
)
)

DOCKET NO. RE-00000C-00-0377

REPLY COMMENTS OF THE LAND AND WATER FUND OF THE ROCKIES,
THE GRAND CANYON TRUST, THE ARIZONA CONSUMERS COUNCIL,

AND THE GRAND CANYON CHAPTER OF THE SIERRA CLUB,
REGARDING THE ENVIRONMENTAL PORTFOLIO STANDARD RULES

The Land and Water Fund of the Rockies, The Grand Canyon Trust, The Arizona

Consumers Council, and The Grand Canyon Chapter of the Sierra Club hereby submit their reply

to the comments submitted by other parties on October 5, 2000 regarding the Commission's

rules related to the Environmental Portfolio Standard for the State of Arizona.

These rules properly balance the benefits that can result from a resource portfolio

diversified with clean energy generation, with a very modest cost that includes appropriate cost

caps, and should be adopted with one minor clarification described below to promote a dynamic

solar electric marketplace. As noted in our initial comments, Commission Decision No. 62506

has already engendered significant activity throughout the state in preparation for achieving the

portfolio standard in 2001 .

A number of the comments made on October 5 related to issues that have been previously

addressed by this Commission. In particular, the comments of AEPCo raise old arguments and

attach previously filed documents. The Commission should waste no additional time now
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addressing these comments, particularly in light of the dramatically increased natural gas and

wholesale energy prices. These price increases place increasing importance on the need to

develop alternative energy resources.

THE BANKING, SALE, AND TRADING OF ENVIRONMENTALLY FRIENDLY

CREDITS.

The comments of New West Energy (NWE) raise an important issue regarding the

banking of qualifying energy and credits that should be clarified. We agree with NWE that the

ownership status of renewable credits should be clarified. As written, it appears that the

developer of the environmentally friendly energy project (either an Electric Service Provider

(ESP) or an independent solar electric generator) owns any and all credits applicable to the

portfolio standard. It is far less clear, however, that the credits can be sold to any ESP subject to

the portfolio standard without the associated electricity.

Clearly, the intent and purpose of the portfolio standard is to expand the use of

environmentally friendly resources in order to capture the many economic, environmental, and

other benefits that they can produce. The off-grid example in NWE's comments is right on

point. We are here now in the 21St century with literally thousands of Native Americans in

Arizona living without electricity. The portfolio standard creates another value for solar-

generated electricity that can be sold in the marketplace, thereby improving the economics and

providing an opportunity for increased electrification for rural peoples and consequent standard

of living improvements. Thus, solar electric credits related to off-grid applications should be

available for purchase by ESPs subj et to the portfolio standard to satisfy their obligation. This

is a clear win-win situation.

To take it one step further, the environmentally friendly value created by the portfolio

standard should be a severable element in all instances. For instance, a solar installation located

in one ESP's service territory should not be limited in its ability to sell its solar credits to another

1 The NYMEX Natural Gas Futures Market, as of October 25, 2000, indicates that natural gas prices are not
expected to fall below $4 per million BTU over the next 16 months, even during the summer months.



4

4 in

ESP. We don't believe that was the intent of this rule. A dynamic marketplace for solar credits

and non-solar environmentally friendly credits will help to drive costs down and avoid pockets of

higher cost resources.

For example, the City of Scottsdale complained that they, as an owner of renewable

generating facilities, should be exempt from the renewable surcharge. We suggest an alternative

approach. By segregating the solar credit from its solar electricity, Scottsdale can sell those solar

credits into the marketplace to an ESP that needs them to meets its portfolio standard

requirement. We believe this is likely to more than offset the cost related to the surcharge

Finally, we don't believe that the portfolio standard language needs to change very much

to clarify the intent described above. Paragraph addresses this issue and presently states as

follows :

"Any Electric Service Provider or independent solar electric generator that
produces or purchases any solar kph in excess of its annual portfolio
requirements may save or bank those excess solar kph for use or sale in future
years. Any eligible solar kph produced subj et to this rule may be sold or traded
to any Electric Service Provider that is subj et to this rule. Appropriate
documentation, subj et to Commission review, shall be given to the purchasing
entity and shall be referenced on the reports of the Electric Service Provider that
is using the purchased kph to meet its portfolio requirements."

The confusion arises because a literal reading indicates that an independent solar electric

generator (whose portfolio standard requirement is zero in the year generated and in future years)

can only sell its "excess" solar kph in future years. Clearly, the portfolio standard creates no

incentive for the development of independent solar electric generators under this reading. We

believe an intent of this rule is to promote the development of independent solar electric

generators, in tum creating a myriad of economic development benefits as well as increased

customer choice. Indeed, the portfolio standard in Nevada - also a 50% solar standard - is

designed stdctly on a system of bankable, tradable credits.

I
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2 We note that Scottsdale is the only municipal to complain about the renewable surcharge due to the multiple meter
issue. We urge Scottsdale to re-examine its need for so many meters. There may be painless ways to consolidate
meters that will both increase efficiency and reduce costs.
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We recommend that this situation be easily resolved by inserting "current and" before

"future years" in the first sentence of paragraph I.

SUMMARY AND RECOMMENDATION

The EPS as contemplated by the rules proposed in this docket is already having a positive

effect on the energy market in Arizona. It is our strong belief that virtually all of the benefits and

goals of the portfolio standard can be realized if the Commission will stay the course. Most if

not all of the comments of October 5, 2000 opposing the portfolio standard do not raise any new

issues. We urge this Commission to adopt the rules with the minor clarification noted above.

Submitted this 25th day of October, 2000.

w.

Jon Wellinghoff
441 Wedgwood Dr.
Henderson NV 89014

On behalf of the Land and Water Fund of the Rockies, the Grand Canyon Trust, the Arizona
Consumers Council, and the Grand Canyon Chapter of the Sierra Club .



CERTIFICATE OF SERVICE

I hereby certify that the original and 10 copies of the REPLY COMMENTS OF THE LAND AND WATER FUND OF
THE ROCKIES, THE GRAND CANYON TRUST, THE ARIZONA CONSUMERS COUNCIL, AND THE GRAND
CANYON CHAPTER OF THE SIERRA CLUB, ON THE ENVIRONMENTAL PORTFOLIO STANDARD RULES were
sent via FedEx to Docket Control, Arizona Corporation Commission, 1200 West Washington Street, Phoenix, Arizona
85007, on the 25th day of October 2000, and a true and correct copy was sent by U.S. mail, first-class and postage
prepaid, to each of the following:

LEE TANNER
ELECTRISOL LTD
1215 E HARMONT DRIVE
PHOENIX AZ 85020

MONEERH. AZZAM
ASE AMERICAS
4 SUBURBAN PARK DRIVE
BILLERICA ME 01821

KATHY KELLY
CSTRR
6863 W CHARLESTON
LAS VEGAS NV 89117

DALE ROGERS
ROCKETDYNE DIVISION
BOEING NORTH AMERICA
P O BOX 7922, MS FA-66
CANOGA PARK CA 91309-7922

RAY DRACKER
BECHTEL CORPORATION
P O BOX 193965
SAN FRANCISCO CA 94119

BRADLEY s. CARROLL
TEP LEGAL DEPT. -.- DB203
PO BOX 711
TUCSON As 85702

STEVE CHALMERS
POWERMARK CORPORATION
4044 E WHITTON
PHOENIX AZ 85018

BARRY L. BUTLER, PH.D
SCIENCE APPLICATIONS INT'L CORP.
10260 CAMPUS POINT DRIVE, MS-C2
SAN DIEGO CA 92121

SOLAR ENERGY INDUSTRIES
ASSN.
1111 n. 19TH ST. SUITE 260
ARLINGTON VA 22209

MICHAEL NEARY
ARISEIA
2034 N 13TH STREET
PHOENIX AZ 85001

ROBERT H. ANNAN
6605 E.EVENING GLOW DRIVE
SCOTTSDALE As 85262

HOWARD WENGER
PACIFIC ENERGY GROUP
32 VALLA COURT
WALNUT CREEK CA 94596

CHRIS SHERRING
PVI
171 COMMERCIAL ST.
SUNNYVALE CA 94086

GALE PROSKI-MARSLAND
PROGRESSIVE SOLAR, INC.
PO BOX 50332
TUCSON AZ 85703-1332

JIM B. COMBS
CONSERVATIVE ENERGY
SYSTEMS
40 W BASELINE #112
MESA AZ 85210

JAN MILLER
SRP
1600 N PRIEST DRIVE
TEMPE AZ 85281

JAMES H. CALDWELL, JR.
CEERT
P O BOX 26
TRACY'S LANDING MD 20779

VINCENT HUNT
CITY OF TUCSON
4004 S PARK AVE
BUILDING #2
TUCSON AZ 85714

SAM SWANSON
PO BOX 4245
BURLINGTON VT 05406

HERB HAYDEN
APS
P O BOX 53999, MAIL STN. 9110
PHOENIX AZ 85072-3999
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PAUL BULLIS
ACC
1200 w. WASHINGTON ST
PHOENIX AZ 85007

VAHAN GARBOUSHIAN
AMONIX, INC.
3425 FUJITA STREET
TORRANCE CA 90505

ERIC WILLS
DAGGETT LEASING
CORPORATION
20668 PASEO DE LA CUMBRE
YORBA LINDA CA 92887

HARRY BRAUN III
STIRLING ENERGY SYSTEMS
6245 n. 24TH PARKWAY, SUITE 209
PHOENIX AZ 85016

JEFFREY R. GOLDEN
AMOCO/ENRON SOLAR POWER DEV.
P O BOX 1188
HOUSTON TX 75221-1188

ALPHONSE BELLAC
YORK RESEARCH CORPORATI
6 LADYSLIPPER LANE
OLD LYME CT 06371

ROBERT WALKER
ENTECH INC.
1077 CHISOLM TRAIL
KELLER TX 76248

DAN GREENBERG
ASCENSION TECHNOLOGY
235 BEAR HILL ROAD
WALTHAM ME 02154

JANE WEISSMAN
PV4U
15 HAYDEN STREET
BOSTON MA 02131-4013

DAVID BERRY
RMI
302 N FIRST AVENUE, SUITE 810
PHOENIX AZ 85003

RORY MAJENTY
FT. MCDOWELL MOHAVE APACHE
INDIAN COMMUNITY
P O BOX 17779
FOUNTAIN HILLS AZ 85269

MICHAEL GRANT
GALLAGHER & KENNEDY
2600 N CENTRAL AVENUE
PHOENIX AZ 85004-3020

BARRY M. GOLDWATER, JR.
ARISEIA
3104 E CAMELBACK RD., SUITE 274
PHOENIX AZ 85016

PETER GLASER
SHOOK, HARDY & BACON, L.L.
600 14TH ST. NW, SUITE 800
WASHINGTON DC 20005-2004

FRANK BRANDT
1270 E. APPALACHIAN ROAD
FLAGSTAFF AZ 86004

RICK TEWA
OFFICE OF ECONOMIC
DEVELOPMENT
THE HOPI TRIBE
P O BOX 123

§X}89A"§1)-("B8£8, §qcT0R
THE HOPI FOUNDATION
p. O. BOX 169
HOTEVILLA, AZ 86030

DAVID G. CALLEY
SOUTHWEST WINDPOWER INC
2131 N FIRST STREET
FLAGSTAFF AZ 86004

CHRISTY HERIG
NREL
1617 COLE BLVD
GOLDEN CO 80401

CAMERON DANIES
HUALAPAI TRIBE
P O BOX 179
PEACH SPRINGS As 86434

KENNETH R. SALINE
K.R. SALINE & ASSOCIATES
160 N PASADENA, SUITE 101
MESAAZ 85201-6764

MARK RANDALL
DAYSTAR CONSULTING LLC
PP BOX 761
CLARKSDALE AZ 86324

JIMMY DANIELS
NAVAJO TRIBAL UTILITY
AUTHORITY
P O BOX 170
FT DEFIANCE Az 86504

TOM LEPLEY
PHASOR ENERGY co.
4202 E EVANS DRIVE
PHOENIX AZ 85032

JANE WINIECKI
YAVAPAI-APACHE NATION
ECONOMIC DEVEL. AUTHORITY
P O BOX 1188
CAMP VERDE AZ 86322

LEONARD GOLD
398 s MILL AVE., SUITE 306
TEMPE AZ 85281

MIKE PATTERSON
RT. 1, BOX
SWANSEA
LONE PINE CA 93545



FRED SANCHEZ
YAVAPAI-APACHE NATION
P O BOX 1188
CAMP VERDE AZ 86322

STEVE SECREST
GOLDEN GENESIS COMPANY
P O BOX 14230
SCOTTSDALE AZ 85267

DERRICK REBELLO
QUANTUM CONSULTING
2030 ADDISON STREET
BERKELEY CA 94704

PHYLLIS BIGPOND
INTER TRIBAL COUNCIL OF
ARIZONA
2214 N CENTRAL, SUITE 100
PHOENIX AZ 85004

JEFF SCHLEGEL
1167 W SAMALAYUCA DRIVE
TUCSON AZ 85704-3224

BRYAN SCOTT CANADA
2930 n. 35TH ST. APT 21
PHOENIX AZ 85018-7443

ROBERT JACKSON
COLORADO RIVER INDIAN TRIBES
ROUTE 1, BOX 23-B
PARKER AZ 85334

CLYDE HOSTETTER
3055-190 N RED MOUNTAIN
MESA AZ 85207

c. WEBB CROCKETT
FENNEMORE CRAIG
3003 N CENTRAL AVE, SUITE 2
PHOENIX AZ 85012-2913

STEVEN BROWN
YAVAPAI TRIBE
530 E MERRITT
PRESCOTT AZ 86301

CHRISTOPHER EMGE
ACAA
2627 N 3RD STREET, SUITE 2
PHOENIX AZ 85004

GREG PATTERSON
RUCO
2828 N CENTRAL AVE, SUITE 1
PHOENIX AZ 85004

DR. DONALD W. AITKEN
UNION OF CONCERNED
SCIENTISTS
2397 SHATTUCK AVE., SUITE 203
BERKELEY CA 94704

CHRIS KING
UTILITY.COM INC.
828 SAN PABLO AVE.
ALBANY CA 94706

DOUGLAS c. NELSON, P.C.
7000 N. 16TH STREET, SUITE 1
307
PHOENIXAZ 85020-5547

ROBERT v. D'AIELLO
PHOTOVOLTAIC RESOURCES
INTERNATIONAL
6100 s. MAPLE, SUITE 117
TEMPE AZ 85283

BARBARA KLEMSTINE
PO BOX 53999
PHOENIX AZ 85072-3999

DAVID DEIBEL
CITY OF TUCSON
PO BOX 27210
TUCSON AZ 85726-7210

PAUL MICHAUD
MARTINEZ & CURTIS
2712 NORTH 7TH ST
PHOENIX AZ 85006-01090

JON WELLINGHOFF
441 WEDGEWOOD DR
HENDERSON NV 89014

BRUCE FEDER
FEDERAL LAW OFFICE
2525 E ARIZONA BILTMORE C
#140
PHOENIX AZ 85016


